Novenber 23, 1977

LNG Facility in California

Acting Director, Ofice of
Pi peline Safety Operations, DMI-20

Chi ef, Western Regional Ofice

Regar di ng your QOctober 25 nenop concerning an LNG facility in
California, the Federal/State rel ationship regardi ng LNG
facilities subject to the proposed Part 193 wll be the sane as
for other gas pipeline facilities subject to Part 192. That is,
intrastate facilities may be regulated by the California

Comm ssion under its 5(a) certification as long as the State
regul ati ons are conpatible with the Federal regul ations, but the
Comm ssion nmay not regulate the safety of interstate facilities.

Under the Natural Gas Pipeline Safety Act and regul ati ons

t hereunder, the Comm ssion is preenpted from establishing safety
standards for the construction and operation of LNG facilities
whi ch are subject to the jurisdiction of the Federal Power

Comm ssion (now the Federal Energy Regul atory Comm ssion) under
the Natural Gas Act. Thus, Section 5637 of the Liquefied Natura
Gas Term nal Act of 1977, which enpowers the Conm ssion to adopt
regul ations for the safety and construction of an LNG term nal,
is invalid when applied to an interstate LNG facility.
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